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Market Overview 
 

 
 

 

 

 

 

 

  
 

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

 

Tonight’s Research Points  
 

• The VIX has quickly moved from overbought to oversold. In the past, that has been 

followed by short-term SPX strength. 

• 2 unfilled up gaps and a 50-day high are a short-term positive.  

• Breakouts to 50-day highs that occur with an unfilled up gap have often led to more short-

term buying.  

• Breakouts on high volume often see follow through over the next couple of days. 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. I agree. 
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The Evidence 

The market seemed to love the election results and we saw a big rally on Wednesday with SPX 

and NASDAQ both making new all-time highs. The SPX rose 2.5%, the NASDAQ gained 2.95%, 

and the Russell 2000 jumped 5.8%. Breadth was positive as the NYSE Up Issues % was 61.5% 

and the Up Volume % came in at 68%. NYSE total volume came in high. 

 

There were several studies with compelling bullish outlooks based on Wednesday’s action. Let’s 

discuss a few of them. One study from the Quantifinder worth a review considered the sharp drop 

in the VIX over the last couple of days after a sharp rise just prior to that. It was last seen in the 

8/12/24 subscriber letter. The results are updated. 

 

 
 

The market condition that would typically accompany such VIX movement is one where you see 

SPX post a strong rebound from a sharp decline during a long-term uptrend. In this case, the VIX 

drop was also thanks to the election results becoming known. Results over the first 2-3 days are 

not terribly consistent, but once you get out beyond that the bounce becomes more reliable and 

more powerful. Below I have provided the profit curve assuming an 8-day holding period. 
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This curve struggled for some time in the middle of the chart, but it recovered nicely and has 

persisted higher. I have included this study on the Active List tonight.  

 

Wednesday not only saw SPY make a 50-day high, but it was also the 2nd day in a row with an 

unfilled gap up. The study below was last seen in the 7/11/24 letter. It examined other times SPY 

left at least 2 unfilled up gaps and closed at a 50-day high. 
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The size of the follow-through isn't terribly large, but the numbers appear consistent enough to 

warrant further examination. Below is the 4-day profit curve. 

 

 

 

There were some sizable losers in 2020, including one in June of that year which lost nearly 6%. 

But the curve has certainly righted itself since then, rallying impressively since early 2021. I have 

decided to add this study to the active list tonight as well. 

 

SPY breakout action to a fresh high also provided some bullish evidence.  This is because the 

breakout came with an unfilled gap up.  I last showed the importance of an unfilled gap in the 

9/20/24 subscriber letter.  I have updated those studies below. 
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Results here are strong across the board.  Below is an equity curve using a 5-day holding period. 

 

 
 

It has been a bit choppy as of late, but overall the move up is still impressive. 

 

Technicians will often use the term “breakaway gap”.  This suggests the gap occurs on the same 

day as a base breakout.  The idea is that the new high causes excitement and the gap leaves a good 
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amount of people sidelined or stuck short.  When it doesn’t immediately fill, it leads these people 

to chase and helps to propel the market even higher. 

 

Now let’s look at instances where the 50-day high breakout was not accompanied by an unfilled 

gap.  Interestingly, the number of instances was a good bit lower here.  This study also appeared 

in the 9/20/24 letter (not updated). 

 

 

 
 

Moves to new highs that don’t start with an unfilled gap are much less reliable.  I have been 

showing this study for 16 years or so, and it never fails to amaze me how more breakouts occur 

with an unfilled gap up than without one. 

 

It is also notable that the breakout came on huge volume. In the 5/21/23 letter I showed a study 

that looked at other times SPX broke out while NYSE volume came in at a 20-day high. Updated 

results can be found below. 

 

 

 

There has often been follow through over the next few days. Below is a look at the 2-day profit 

curve. 
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The last few instances have not immediately panned out, but the curve remains impressive 

nonetheless. I have given this study consideration in the Aggregator tonight as well. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive 

readings mean net expectations are for upside over the next few days. Meanwhile the black 

Differential Line dropped further below zero. The negative Differential Line reading means that 

SPX is overbought versus recent expectations. So expectations are positive but SPX is overbought.  

This is considered a neutral configuration. Neutral configurations are visible on the chart whenever 

both lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the 

close.  

 

Based on the current active studies, expectations are slated to remain positive on Thursday. This 

is unlikely to change. Meanwhile, the Differential Pivot will be 5737.92. That is a whopping 3.2% 

below Wednesday’s close. Therefore, SPX will need to close down at least 3.2% on Thursday in 

order to flip from overbought to oversold versus recent expectations. More likely, it will take a 

multi-day pullback or consolidation to work off the overbought condition. 

 

So the Aggregator is neutral. While evidence is pointing higher, SPX is already substantially 

overbought. That increases risk on a potential entry. I will wait for the overbought condition to 

work off before considering a long entry. Also notable is that all the Catapult positions hit their 

intraday exit targets on Wednesday, so the CBI dropped to zero and all Catapult trade ideas will 

be closed out at the open on Thursday. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 11/4 – bullish 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

IBM(1/3) 10/28/2024 $214.67 $213.60 -0.50% sell on open

ACN(1/3) 10/28/2024 $360.80 $356.13 -1.29% sell on open

IBM(1/3) 10/29/2024 $211.99 $213.60 0.76% sell on open

LMT(1/3) 10/29/2024 $552.80 $551.82 -0.18% sell on open

IBM(1/3) 10/30/2024 $209.48 $213.60 1.97% sell on open

LMT(1/3) 10/30/2024 $546.80 $551.82 0.92% sell on open

LMT(1/3) 10/31/2024 $545.94 $551.82 1.08% sell on open

CL(1/3) 11/4/2024 $93.28 $90.22 -3.28% sell on open
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